
Proposed Rule for FDICIA Disclosures, hhtter No. R411014 
Fedcral Trade Commission/ Office of the Sccrctary 
Room H-159 (Annex A) 
600 Pennsylvania Avenue. N.MT. 
Washington, D.C. 20580 

Secretary: 

I am writing in opposition to your agency's proposcd rulc govcrning consumer disclosure 
requirements for privately insured credit unions. 

AurGroup Financial Credit Union. a statc-chartered credit union in thc statc of Ohio in good 
standing, is thc product of a mergcr bet~veen Hambuco Federal Credit Union (federally 
chartered, federally i~mmxl) and Mutual Hcnciit Crcdjt Union (statc chartcrcd, priirately 
insured), which was officially rccogllized by the Ohio Department of Financial Institutions on 
January 1.  2002. I Jambuco Federal Credit Union \ otcd to merge. changc chartcrs, and cl~ange 
insurance with onc vote approved in advancc b j  the National Crcdit Union Adminibtration. As 
President/C'EO ol' Hambuco Federal Crcdi~ Union, as well as the continuing crcdit union, 
AurGroup Financial Credit linion, T can tell you that ~ v c  wcnt abovc and beyond i n  disclosing 
the fzct that czr member's sh2re/depcsit ascoant lyx;srs 2t.t [edsr2!!y inscrsd ! ~ ~ d i l ? c ~  iin to a ~ d  

b "t' 

including the voting process. In accordance ~ i t h  FDICIA. we continue to inrorm our members 
of the l jc t  that their share/dcposit accounts are not federally insured. 

In the upcoming years, it is our hope that othcr credit unions will merge into our credit union; 
some at the rcqucst of regulatory authorities and/or deposit insurers, and some of these merged 
crcdit unions will probably bc federally insured. While we m-ill always attempt to secure new 
signature cards that included the acknowledgment of disclosure established under FDICIA 
following cach merger, it is uilrcasorlable to expect member response will be 100%. For 
instancc, due to our mobile, transient societ), inenhers move and thc mail may actually miss 
them during this transition. It is not uncommon to have mcmbcr statement of current r~lelnbers 
come back with a bad address. Accordingly. to rcfuse receipt of a mcrgcd mcmber's deposit 
simply because we lacked a signed achowleclgment of disclosure, even though W C  cumply with 
the othcr FDICIA disclosure requirerncn~s. is counterproductive to the purpose of the merger and 
damaging to the affected rncmber's personal financial afhirs. For example, many rncn~bers have 
their finarlcjal a1'f:dirs transacted electronically. and by relusing their deposit account, we cannot 
process their electronic transactiotl (payroll. loan payment. etc.) properly. which could ultinlately 
affect their credit score. 
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Furthermore, NCUA's regulations (Rule 708b). got-erning mergers of Sederally insured credit 
unions into privately insured credit unions, alread~. pro1 ide for full and multiple disclosures to 
the coi~su~ner regarding hisiher loss of Sederal sharc lnsurancc iT thc merger is approtwl by 
NCUA. the n~einbersl~ip and the state credit union regulatory authority. In fact, NCUA requires 
ever) member bo given the chance to vote bq mail or in person on such merger proposition, and 
that a majority of at leas1 20% of the membership of the merging credit union vote to approve the 
proposition for the merger. Even more convincing is the k t  that after the merger is approved by 
all of these parties, the members of the federally insured crcdil union are also given time to 
withdraw their f~lnds if they wish, and uithout any penalties. This seems to be more than 
adequate notice of the absence of federal sharc insurance in a mcrgcr situation. 

Accordingly, we oppose Section 320.5 and request that it be amended to exclude the required 
signed acknowledgments from new members gained through merging with a federally insured 
credit union. 

l'hank you for considering this concern. 

Respectfillly submitted, 

Timothy G. Bc\e!!ner, CPA 
L'residentlCEO 
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